
Bomb explosions in Spain 
after no-violence speech 
F r o m H a r r v Debelius 
M a d r i d , Feb 1 

W i t h i n hours of |_><rnor 
Rodolfo M a r t i n V i l l a , the 
M i n i s t e r of the Interior , say­
ing on television that cities in 
Spain w e r e safer than else­
where in Europe , bombs dam­
aged an o i l pipeline in the 
Canary Islands, wrecked a 
house which was hear com­
pletion near San Sebastian, 
and destroyed a football pool 
hotting office near Bi lbao . 

Reacting to mounting con­
cern over a soaring crime rate 
and continuing terrorism, Senor 
M a r t i n V i l l a took part in a 
televised press conference last 
night-

Iii an assurance which was 
given with an eye on the 
demoralized police force as 

• much as on the general public, 
the minis ter said that there 
w i l l be no more amnesties in 
Spa in . " The lawsj governing 
n i a i and punishtuem must be 
stiffened. ", lie added. , 

Shor t ly before he Went en 
the \air*¿tne entrance to the 
home of Señor ' M a n u e l Fraga 
Ir ibarne , a conservative deputy 
and former ambassador in L o n ­
don, was f i red at f rom a passing 
car. Two .pol icemen on duty 
narrowly escaped in jury . 

H a r d l y h a d the press confer­
ence ended when i n Algeciras , 
across the bay f r o i n Gibra l tar , 
about 500 r i o t ing f ishermen set 
f i re to a fishing..boat and threw 
petro l bombs at the police. A t 
least 14 f ishermen were, arres­
ted . ' 'Damage is - estimated at i 
near ly £130,000. 

Spanish military warned 
F r o m Our Correspondent, 
M a d r i d , Feb 3 

Anybody who tries to divide 
the A r m y , whether a riglifNwing 
or left-wing extremist,- is an 
enemy of Spain , General M a n u e l 
Gutiérrez Mellado-, the M i n i s t e r 
responsible for ''defence, said in 
an appeal to the armed forces 
to keep calm 

The General 's remarks were 
made in a tough speech to 
about 150 A r m y , Navy and A i r 
Force officers on the is land of 
Teneri fe on Thursday and were 
reported here today by the 
M a d r i d newspaper Diario-16. 

" Groups of ultras are trying 
to provoke the A r m y " , he said. 
A p p e a l i n g for calm despite 
provocat ion , , he sa id : " Y o u 
have to grit your teeth, pray 
f o r the victims i f you are a 

believer, and let the weight of 
the law f a l l on the culprits . It 
is intolerable to use our dead 
l i k e a po l i t i ca l banner." 

H e was presumably re ferr ing 
to an incident when a C i v i l 
G u a r d was arrested for al ­
legedly assaulting the Interior 
M i n i s t e r , dur ing a f u n e r a l , ser­
vice for a former M a y o r of 
Barce lona murdered by terro­
r ists . 

" They are t ry ing to use the 
blood of our martyrs and they 
turn Masses into pol it ical 
r a l l i e s " , he said. 

The general warned mem­
bers of the m i l i t a r y who re­
sented a loss of pr ivi lege since 
Franco ' s death : " T h e job of 
the armed forces is to serve 
the country ; it is not the job of 
the nation to serve the armed 
forces." . . 

E T A tries to sabotage autonomy 
Prnm Tlii n Tf' nv-rr an \ rlÄvi/-n .„Í11 > , i . i i a « i > a . , Í . > « a "CT 1 A „ „I „ TT» A 'À — F r o m Dan K u r z m a n 
M a d r i d , Feb 3 

W i t h prov is ional 
for the Basques imminent , 
Basque terrorists are growing 
more vio lent whi le most other 
Basques grow more moderate. 

The terrorists , mainly mem­
bers of the mi l i tary faction of 
the spl intered E T A separatist 
organization, are desperately 
trying to sabotage the autonomy 
plan, which they fear w i l l 
placate the people and k i l l the 
Basque dream, of f u l l indepen­
dence. 

Their fear , Basque leaders 
agree, is not misplaced, for the 
popular attitude is undergoing 
a profound change as autonomy 
draws near. Under the totalita­
r i a n regime of General Franco , 
and i n the months after his 
death, almost a l l Basques sup­
ported the E T A and approved 
its terrorists ' acts- N o w they 
no longer do. 

Senor Juan A j u r i a g u e r r a 
Ochandiano, head of the Basque 
National ist Party , said that 
under Franco " we could not 
express ourselves except 
through violence. So we a l l 

\ d / n c e > w e " i l l accept autonomy. 
\ The time for violence is over." 

autononijt / The details of an agreement 
granting the Basques a pre-
autonomy status are now being 
worked out, and soon the 
people w i l l be able to practise 
l imi ted self-rule s imi lar to that . 

E T A . and the I R A are reported 
to have been i n contact, pos­
sibly to discuss arms shipments 

W i t h pre-autonomy status, the 
Ua^ques w i l l have a parl iament 
ajjjp? a j u d i c i a r y wi th l imi ted 

4§iäfrers, which w i l l increase 
^ uhder the autonomy statute, 

which the Catalans were g i v e n J Q A c c o r d i n g to Seiior A j u r i a -
some weeks ago. When a n$wr*»?guerra, the Basques w i l l receive 
Spanish constitution ejnej^geTh' 
in a few months, the Basques'' 
w i l l enjoy ful ler . autonomy 
under a permanent statute. 

But the terrorists, some of 
whom are based in France , 
have vowed to continue their 
campaign of violence indef i ­
nitely, apparently hoping to 
provoke- the Government into 
ending autonomy and br ing ing 
back pol ice control . 

" W h e n the police start 
shooting people, terrorists or 
not, that is when everybody 
gets behind the E T A ", said one 
po l i t i ca l observer. " The E A T 
want- another Franco . That is 
the only way they can remain 
heroes." 

Some experts here are appre­
hensive that E T A terror ism 
w i l l evolve into a permanent 
guerr i l l a operation s i m i l a r to 

greater autonomy under the 
f ina l statute than they were 
granted by the Republ i can Gov­
ernment dur ing the c i v i l war of 
1936-39. So intensely d id the 
Basques of that period want to 
keep this measure, of inde­
pendence that they vigorously 
supported the anti -c ler ical Re­
publicans against Franco 's 
church-supported army even 
though they- were among, the 
most rel igious people i n Spain . 

When Franco won the war, 
he ended the i r autonomy and: 
pol iced them bruta l ly as punish-! 
ment for the i r treason, thereby ; 

spawning the E T A . 
The Basque leaders deny that; 

they are g iv ing up the ir dream 
of an independent Basque state 
embracing the Basques of Spain 
and France . B u t that dream w i l l 
come true, said one, only when 
Rnrone becomes a federat ion o i 

Fun
da

ció
n 

TRANSIC
IÓ

N E
sp

añ
ola



Portugal's refugee policy pays off 
F r o m W i l l i a m Chislett -. . 
L i s b o n , F e b 6 * 

S ince the A p r i l , •i9Z4¿1'mili-
tary coup Portugal 's p u l i a t i o n 
of near ly nine m i l l i d ^ h a s i n ­
creased by 7 per-íyííit as a 
resul t of the arrivafSsof retor­
nados ( returned people) who 
f led A n g o l a , Mozambique , Sao 
Tome, Cape V e r d e and T i m o r 
when P o r t u g a l divested i tse l f 
ot its f ormer colonies. 

P o r t u g a l could not wash its 
hands of these people and 
the i r problems and i t is con­
t i n u i n g to tack le them i n an 
almost m i l i t a r y fashion. 

In fact, of a l l the many 
potent ia l ly catastrophic prob -
lews fac ing Portugal ' s second 
const i tut ional government at 
the moment the one w h i c h 
shows posit ive signs of be ing 
solved is the- absorption cf 
some 600,000 refugees into the 
communi ty . -

" W e t e l l . t h e retomados", 
Lieutenant -Co lone l Conc laves 
R i b e i r o , the H i g h commis­
sioner responsible for the re fu­
gees, said to The Times, " ' Y o u 
have lost everything. I f you 
want a future you must b u i l d 
i t yourselves and we w i l l give 
y o u the means to do so ' ." 

The po l i cy .is paying off, the 
co lonel said, and demonstrated 
i t w i t h dozens of char t s ' - and 
maps displayed i n his off ice. 

N o w the number of Govern ­
ment-supported retornados was 
being rad i ca l l y reduced . 

U n t i l the end of last Sep­
tember, the Government pa id 
a l l the i r hotel b i l l s , temporar­
i l y so lv ing the housing prob­
lem for those without relat ives 
i n P o r t u g a l and also, keep ing 
hotel managers happy because 
rooms wou ld otherwise have 
been empty w i t h the enormous 
s lump i n the country 's t o u r i s t 
indus t ry after the coup. 

B u t the government real ized 
i t was on' the wrong track and 
last year started to offer incen­
tives'. In 1977, a total of 4,868 
approved projects were f inanc­
ed and these have created 
32,933 jobs for the retomados, 
m a i n l y i n l ight industry and 
agr icu l ture . P o r t u g a l has about 
400,000 unemployed out of a 
work force of 3,250,000. 

E a s y credits are offered and 
once a pro ject is approved the 
retornados can borrow 60 per 
cent of the money f r o m the 
Government at 3 per cent i n ­
terest and the other 40 per 
cent f rom banks at the n o r m a l 
12 p e r cent. T h i s provides the 
v i t a l l y needed incent ive , and it 
also means that the o rd inary 
Portuguese does not / f e e ! so 
resent ful that the reforfiadós 
are, tQ some extent, pr iv i l eged . 

Cred i t is also p r o v i d e d to 

b u i l d homes. L a s t year 5,822 
were b u i l t and this year 
another 6,000. U n e m p l o y m e n t 
benefit is also prov ided for 
about 30,000—a drop of 80,000 
compared to 1976. 

W h i l e some are m o v i n g out 
of the camps, others have 
stayed i n those l i k e the Q u i n t a 
da Graca , a f o rmer f a r m near 
E s t o r i l , the fashionable resort 
outside . L i s b o n . M o r e . than 
2,000 retornados are s t i l l there 
i n ye l l ow pre fabr i ca ted , houses 
a n d " khak i - co l oured . m i l i t a r y 
tents, r u n by the R e d Cross. 

.- They get three good .meals a 
; day, f i s h a l ternat ing w i t h meat, 1 

and a l l m e d i c a l and school 
b i l l s are p a i d . 

T h e r e i s concern that ' , the. 
ch i ld ren , who do not even 
speak Portuguese very wel?., 
w i l l not integrate into! society: 
- However , the retornados m 

a whole have earned a h i g h ' 
reputat ion for the i r hard work . 
Indeed, some Portuguese w i l l 
admit that " the salvation••'''of • 
Por tuga l is i n t h e : retornados." 

There is an element of t ru th 
i n t h i s ' j i b e as the case of a 
Pak i s tan i -Mozambique : grocer,-
i n L i s b o n demonstrated. ' H e 
opened ,a shop i n a n area f u l l 
of shops and against a l l advice , 
and has made a go ef ' it by 
k e e p i n g open when everyone 
else is B'ossd. H e recently took 
his f irst ho l iday for IS months , ' 

Lisbon Cabinet unpopular 
in Communist heartland 
F.rc-31 W i l l i a m Chis le t t i ^ T 
E v o r a , F e b 9 \Z 

Nowhere is Portugal ' s new 
Government , an al l iance be­
tween the Social ists and the 
Chr i s t ian emocrats, more un­
p o p u l a r — a t least on the sur­
face—than here i n E v o r a , the 
heart of the A lente j o region, 
which is the s tronghold of the 
Communis t Party . 

A banner in the main square 
reads " U n i t e against the 
danger of f a s c i s m " and walls 
in the charming medieva l town 
are covered w i h gra f f i t i which 
say " Go ahead wi th agrarian 
reform " and " d o w n with the 
G o v e r n m e n t " . 

There is no doubt f rom the 
daubihgs who is the most dis­
l iked person : Senhor Anton io 
Barreto , the f o rmer A g r i c u l ­
ture M i n i s t e r responsible for a 

l a n d law aimed at t r y i n g to 
modi fy some of the excesses 
committed after the m i l i t a r y 
coup i n A p r i l , 1974, when 
workers took over many 
estates. 

Senhor Barreto d i d not 
retain h is post i n the new 
Government and the law, con­
fus ing and controvers ia l , 
remains to be enacted. A s far 

as the left is concerned, the 
pr inc ip les of the revo lut ion 
have been betrayed by the for-
mat ion of the new Govern ­
ment, w h i c h is j o k i n g l y 
re f e r red to here as trie 
" e ighth p r o v i s i o n a l " (there 
were six before the f i r s t con­
st i tut ional one). 

The communist - run trade 
unions have already distr ib­
uted ye l l ow leaflets ent i t led 
" No to the coa l i t ion w i t h the 
C D S " (the C h r i s t i a n Demo­
cratic P a r t y ) . 

T h i r t y miles north-east ot 
E v o r a at Estremoz M r V i c t o r 
Reynolds , a B r i t i s h farmer who 
has a lready had two of his 
farms i i l e . .- occupied, is 
await ing developments. In 
A p r i l , 1975, a 2,000-acre estate 
of his w i t h ol ives, cork and 
graz ing was taken over, and 
last September an estate of 
1,074 acres was occupied. 

M r Reyno lds , whose fami ly 
has l i v e d i n Por tuga l since 
1812, when his great-grand­
father was w i t h t b j D u k e of 
Wel l ington ' s army, has one 
estate le f t of about 2,000 acres. 
" I f that is taken, then I shal l 
probab ly have to r e t u r n to 
E n g l a n d " , he to ld me. 
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W E S T E U R O P E 

e p u l i s views 
ism delete* 

F r o m H a r r y Debel ius \ 
M a d r i d , Feb 6 

Spanish news media have 
almost complete ly suppressed 
p o l i t i c a l l y explosive statements 
der id ing communism made by 
Queen Sophia i n A u s t r i a , i t 
was learnt here today. 

D u r i n g the v i s i t of the 
Spanish monarchs to A u s t r i a 
last week, Queen Sophia expres­
sed d isda in for c ommunism i n 
an in terv i ew wr i t t en for the 
V i e n n a da i ly Die Presse, by 
Susanna K u b e l k a , and i m p l i e d 
that communism and democracy 
were antagonistic . 

It was the f irst pub l i c expres­
sion by any member of the 
Spanish royal f a m i l y of such a 
clear op in ion on any par t i cu lar 
p o l i t i c a l opt ion since the death 
of F r a n c o . K i n g J u a n Car los , by 
contrast, has avoided overt po l i ­
t i ca l statements. 

Queen Sophia was quoted i n 
Die Presse as saying: " C o m m u ­
n i sm no longer has any r e a l 
chance. It has gone out of style. 
There is not a s ingle country 
w h i c h has been able to put into 

pract ice the theories w h i c h 
sound so w o n d e r f u l . 

'* " The di f ferences between 
classes are more pronounced i n 
communis t countr ies than they 
are i n democracies . W h a t is the 
po int then ? M o s t people just 
want to work i n d ign i ty and 
accompl i sh something , and that 
is only possible i n a demo-
era cy." 

The editors of several Spanish 
newspapers deleted the mon­
arch's p o l i t i c a l r e m a r k s f r o m 
reports f i l ed f r o m V i e n n a by 
the i r correspondents . 

Other newspapers publ i shed 
condensed versions of her po l i ­
t i ca l opinions, t u c k e d away i n 
ins ide pages. Span ish radio and 
te lev is ion news broadcasts com­
plete ly ignored the comments. 

A spokesman for the Zarzuela 
Palace denied that palace offi­
c ials had pressed editors to p lay 
down the story: T h e d i rec tor of 
one _ M a d r i d d a i l y newspaper 
con f i rmed this. H e to ld me that 
he had decided not to give pro­
minence to the r emarks because 
" Spain has no replacement for 
J u a n Carlos " . 

E s d y Spanish electioif 
is 'thought unËkèly • ï 
F r o m H a r r y Debel ius 
M a d r i d , F e b 3 ' 

Oppos i t ion po l i t i c ians gen­
eral ly gave l i t t l e j£edit here 
today to a s tat^f ient by a 
government part<p spokesman 
to the effect that ' !§enpt' Suarez, 
the P r i m e M i n i s t e r , might c a l l 
a general e lect ion before the 
summer . 

The statement made news­
paper headlines last night i n 
M a d r i d , but i t was braghed off 
today by Spain 's foremost 
po l i t i ca l cartoonist, periods, in 
the independent M a d r i d dai ly 
E l Pa is . In the cartoon, the 
P r i m e M i n i s t e r , f r o m the top 
of his p i l l a r of power, orders 
his in te r i o r min is ter " to 
organize the ceremony of con­
f u s i o n . " 

Soc ia l ist sources doubted 
that Senor Suarez's party , the 
Centre Democrat i c U n i o n , 
w o u l d r i s k the adventure in 
v iew of unfavourable oponion 
pol ls . Communis t sources said 
the r u l i n g party w o u l d have to 
explo i t assumed favourable 
pub l i c react ion to the constitu­
t ion, once i t had been 
approved, to make such a stra­
tegy worth whi le . 

It w o u l d be re lat ive ly easy 
for the opposit ion part ies to 

c l a i m credit as w e l l for the 
const i tut ion , as the draft was 
p r e p a r e d by a j o in t congres­
s i ona l committee. 

A centre Democrat i c U n i o n 
spokesman said c a l l i n g . a gen­
eral election before s u m m e r 
was mere ly " one of a n u m b e r 
of poss ib i l i t i es . " Such a course 
wou ld not be chosen befor.u 
f i n a l approva l of the Cons t i tu ­
t i on in a r e f e rendum. 

If the p l a n for an ear ly elec­
t ion is serious, however , in 
cou ld be an atttmpt by Senor 
Suarez's party to take ' advan­
tage of the fact that m u n i c i p a l 
authorit ies and p r o v i n c i a l dele­
gations of the centra l governi 
m e a t are s t i l l appointed ratbhB 
than elected of f ic ials . The Gov­
ernment 's promise to h o l d 
m u n i c i p a l elections by the tnd 
of last year is s t i l l unf u l f i l e l d . 

P o l i t i c a l observers speculat­
ed that the r u l i n g party made: 
the election announcement toi 
steal headlines f r o m Senor 
F e l i p e Gonzaltz , leader of the 
Span ish • Soc ia l i s t Workers* 
P a r t y . On M o n d a y h 
demanded that the promised 
m u n i c i p a l elections be he ld 
w i thout delay, and suggested, 
that they could be held s i m u l ­
taneously w i t h the re f e rendum 
on the const i tut ion . 
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W i l l i a m C h i s l e t t 

Shadow over Spain's secondary banks 
Spanish b a n k i n g c irc les are 
becoming increas ingly nervous 
as a result of the recent co l ­
lapse of the Banco de N a v a r r a , 
a s m a l l c ommerc ia l bank based 
i n the prov ince of N a v a r r a i n 
the n o r t h . 

In i tse l f the rescue move by 
the B a n k of Spain in tak ing 
over the bank was not part i cu-
l a r y sensational , a lthough it 
was the f irst such action by the 
centra l bank for some years. 

W h a t is more important , the 
move has h igh l ighted the pre­
carious pos i t ion of secondary 
batiks' in Spain 's a i l i n g economy 
and raised the issue of the role 
of banks in democrat ic Spa in . 
The Bank of S p a i n took over 
the admin is t rat ion of the assets 
of the Banco de N a v a r r a on 
J a n u a r y 17 when the bank had 

i total deposits of 9,700m pesetas 
| (about £61.8m), p lus capi ta l and 
| reserves of 1,800m pesetas. 

T h e bank has 65 branches 
a n d was r a n k e d n u m b e r 62 i n 
Spain ' s b a n k i n g league, f o r m ­
i n g part of an investment 
group , M P I , which is invo lved 
i n property . The B a n k of 
S p a i n has guaranteed deposi­
tors. 

' T h e col lapse of the bank 
m a i n l y resul ted f rom the B a n k 
of Spain ' s t ight credi t pol icy . 
T h i s po l i cy was i n l ine wi th 
the Government ' s monetary re­
str ict ions l a i d down i n its M o n -
c loa pact w i t h the p o l i t i c a l 
part ies and was aimed at cut­
t i n g in f l a t i on (29 per cent in 
1977) and the payments defic it . 

T h e Banco de N a v a r r a was 
expand ing r a p i d l y and hoped 

j to become a recognized nat i ona l 
c o m m e r c i a l bank. A s a resu l t 
lof the sharp contract ion of 
c red i t , inter -bank rates rose to 
20 per cent last October and 
November . The Banco de 
N a v a r r a came to r e l y more and 
m o r e on the inter-bank market 
and its debts are be l ieved to 

be over 3,000m pesetas (more 
than £19m). 

T h e last t ime the B a n k of 
S p a i n intervened i n a s i m i l i a r 
case was in 1967 when i t re­
v o k e d the l icence of the Banco 
de F e r r e r i a s . 

Inspectors f rom the B a n k of 
S p a i n gave the Banco de 
N a v a r r a a c lean b i l l of hea l th 
last y e a r — b u t not so the power­
f u l Banco C e n t r a l , which was 
i n v i t e d to look over the Banco 
de N a v a r r a wi th a v iew to pur ­
chas ing it . 

W h e n the Banco C e n t r a l , the 
second commerc ia l bank, de­
c l ined to purchase, a run on 
deposits started, and the B a n k 
of S p a i n had no opt ion but to 
intervene to restore confidence. 

S ince then bank ing c irc les 
have been wonder ing whether 
this was the t ip of the iceberg 
for other s m a l l c ommerc ia l 
banks (there are 110 commer­
c i a l banks i n Spain) or an iso­
la ted inc ident . Some observers 
have expressed reservations 
about the v i a b i l i t y of banks 
below the 40 m a r k i n the bank­
i n g league. 

S r R a f a e l Termes , president 
of the Assoc ia t ion of Pr iva te 
B a n k s , denies that there is any 
cr is is in the sector. H e de­
c lared recent ly that the n u m ­
ber of banks in a d i f f i cu l t s i tua­
t ion cou ld be " counted on the 
f ingers of one h a n d " . Never­
theless, w h i l e express ing opt i ­
m i s m , the b a n k i n g communi ty 
is t ak ing no chances and has 
dec ided to set up a h o ld in g 
company made up of the B a n k 
of S p a i n and several other 
banks to take respons ib i l i ty for 
those banks w i t h problems. 

T h e h o l d i n g company w i l l 
have a cap i ta l of 500m pesetas, 
hal f f r o m the B a n k of Spain 
and the rest d i v i d e d propor ­
t i ona l l y among other banks i n ­
c l u d i n g Banesto , C e n t r a l , B i lbao 
and V i z c a y a , ac cord ing to their 
assets. 

T h e company w i l l acquire and 
admin i s ter the assets of those 
banks w i t h problems and osten­
s ib ly w i l l not be out for pro f i t 
but " to make them viable and 
cont inue as pr ivate banks " . 

S r Jose M a r i a Lopez de 
L e t o n a , Governor of the Bank 
of S p a i n , sa id the reason for 
the del icate pos i t i on of some 
banks was not the country 's 
economic cr is is but more the 
lack of pro fess ional ism in some 
banks. H e sa id the h o ld in g 
company wou ld only last as 
l ong as i t was necessary and 
should restore confidence . to 
the sector. 

I n i t i a l l y the b a n k i n g commu­
n i ty d i d not want to rescue the 
Banco de N a v a r r a , a decision 
w h i c h was out of l ine wi th i ts 
n o r m a l po l i cy of so l idar i ty . 
T h i s lack of support may have 
resu l ted f rom the fee l ing that 
the c o m m u n i t y d i d not want to 
g ive the impress i on that banks 
i n t r oub le (would automat ica l ly 

be ba i led out. B u t this attitude 
seems to have changed w i t h the 
establ ishment of the h o l d i n g 
company, bas i ca l ly created to 
restore conf idence and u l t i ­
mate ly to assure the long-term 
interests of the b a n k i n g com­
m u n i t y i tsel f . 

S ince the death of Genera l 
F r a n c o the bank ing communi ty , 
p a r t i c u l a r l y the top seven 
banks, has not been heartened 
by the advent of democracy. 
D u r i n g the d ic tatorship close 
l i n k s were forged between i n ­
dustry and banks (about 40 per 
cent of i n d u s t r y is owned by 
the banks) g iv ing them a 
p ower f u l pos i t i on i n the 
economy. 

T h e author i t ies now have the 
r i g h t to inspect i n d i v i d u a l and 
corporate accounts. T h i s 
annoys the b a n k i n g c o m m u n i t y 
w h i c h argues that th is betrays 
the conf idence of c l ients . T h e 
large banks are also b e g i n n i n g 

to close the i r ranks through 
mergers. 

i n December Banesto and 
Banco Coca merged to recon­
f i r m Banesto 's pos i t ion as the 
l ead ing bank w i t h deposits of 
582,000m pesetas. E a r l i e r that 
montth Banesto for fe i ted i t s , 
f i rst pos i t i on when its r i v a l , 
Banco C e n t r a l merged with 
Banco Iber i co . 

The t r e n d towards greater, 
consol idat ion of interests is the 
resul t of the economic reces­
sion and the i m m i n e n t entry of 
foreign banks into Spa in as 
part of the government 's l ibera ­
l i zat ion of its b a n k i n g pol icy . • 

The operat ion of foreign 
banks i n S p a i n , expected to be:. 
regulated by the government, , 
w i l l not at the outset present , 
major compet i t i on for Spanish 
batiks, but psycho log i ca l ly t h e i r 
presence is h a v i n g an effect, us 
is the t a l k by the left of. 
n a t i o n a l i z i n g some banks wtien 
and i f they came to power. ,,. 
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Immortals' 
elect a 
woman ppefc 
F r o m H a r r y DebeKus f / 
M a d r i d , F e b 10.-, \ " \£j 

C a r m e n Conde , the 7u-year-
c<ld poet has become the fairst 
w o m a n m e m b e r of the R o y a l 
A c a d e m y of the Span ish L a n ­
guage since 1784. 

She i s on ly the second i n the 
264-year h i s t o ry of the i n s t i t u ­
tion. T h e f i rs t was the w r i t e r 
Isidira G u z m a n , a favourite of 
K i n g Car los I I I , who ordered 
h e r to be g iven a c h a i r i n the 
academy i n 1784. 

W h e n reporters broke the 
n e w s to Senora Conde last 
n ight , she paraiphrazed another I 
Span ish w r i t e r s a y i n g : " T h e I 
t ime has passed when a w o m a n 
c o u l d be o n l y a c igarette ven­
dor , a queen or a w h o r e . " She 
was " c o n t e n t a n d s c a r e d " . 

R o s a ChaceL, the w r i t e r who 
was runner -up i n the e lec t ion j 
to the academy said the reason 
i t took so l ong for a w o m a n to , 
j o i n the " i m m o r t a l s " was that 

up to now ne i ther the women 
n o r the . academicians were 
c i v i l i z e d e n o u g h " . .. 

Senora Conde was chosen J 
f r o m a l i s t o f three women i 
candidates here last night . She 
w o n Spain ' s nat ional l i t erature 
pr ize i n 1957. I n addi t ion to h e r 
poetry she has w r i t t e n novels 
a n d short stories under the 
pseudonym F l o r e n t i n a de l M a r . 

Senior Toreuato L u c a de 
Tenia, a n academy member , 
caiiled on Senora Conde imme- ! h 
d ia te ly a f ter she was chosen. •-> -V 
" The academy d i d not want to 
perpetuate i t s anti j feminist 
r e p u t a t i o n " , he t o l d her . 

Newspapers put 
up their . 
prices in Spaiif^ 
F r o m O u r Correspondent 
M a d r i d , F e b 14 If ^ 

The pr i ce of SpanisH_j»ews-
papers increased by three 
pesetas today, . b r ing ing the cost 
o f da i l i es . t o \ l & pesetas ( l i p ) . 

The*, r i se is ' a imed at combat-
Lrig" jhe serious economic prob­
l e m s fa c ing many sectors of the 
press. Casts have greatly 
increased , readership is f a l l i n g 
off, and there is a g lu t 

M a n y new magazines and 
newspapers were started after 
G e n e r a l Franco ' s death to take 
advantage of press f reedom. 
Some fo lded after a short t ime , 
o thers are f a c ing a precarious 
f u t u r e . 

Spanish leftist party fined 
for illegaWemonstration 
F r o m O u r Correspo 
M a d r i d , F e b 13 •'. 

T h e M a d r i d c i v i l (governor 
has f i n e d the R e v o l u t i o n a r y 
W o r k e r s ' Organizat ion , ah 
extreme le f t -wing party , 
500,000 pesetas (£3,225) for 
tak ing part i n an i l l e g a l 
demonstrat ion last Tuesday, i t 
was reported here today. 

T h i s was the f i rs t f ine i m ­
posed on a l ega l po l i t i ca l par ty 
since the J u n e genera l elec­
tions.' 

A spokesman for the par ty 
t o ld The Times that they 
w o u l d cer ta in ly not pay the 
f ine and that the way i n which 

the A u t h o r i t i e s reacted to th is 
w o u l d create a precedent f o r 
the act iv i t ies of a l l p o l i t i c a l 
part ies . 

The demonstrat ion over dis­
missals f r o m a f i r m i n the 
capital ' s w o r k i n g class suburb 
of Getafe was staged by 
the Revo lut i onary W o r k e r s ' 
Organizat ion , but the Spanish 
W o r k e r s ' Social ist P a r t y and 
the Popu lar Social ist P a r t y also 
took part i n i t . No f ines have 
yet been imposed on these 
parties w h i c h , u n l i k e the Rev­
o lut i onary W o r k e r s ' Organiza­
t ion , won seats i n the general 
elections. , V?~ ; 

Minister 
is swori 
F r o m Our Co-respondent 
M a d r i d , Feb IB / 

Señor Leop lddo Ca lvo Sotelo 
was sworn i n before K i n g J u a n 
Car los today as M i n i s t e r for 
Re lat ions wi th the ^-feuropean 
Communit ies , a r ieV post to 
deal w i t h Spain ' s ' proposed 
entry into theJ2E£. 

S ignor Loteh/.o N a t a l i , V i c e -
Pres ident 3»pf iv the E u r o p e a n 
Commiss ion} ' is i n M a d r i d to 
begin the dra f t ing of the Com­
mission's report "•'•? 

Señor Calvo Sotelo was 
Commerce M i n i s t e r i n the f irst 
Suárez Government and P u b l i c 
W o r k s M i n i s t e r i n the second. 

General Franco 
holiday home 
wrecked by fire 
F r o m O u r Correspondent 
M a d r i d , Feb 1 9 > - ' ^ -j -

G e n e r a l F r a n c oj s..,<p'a 1 a t: a 1 
s u m m e r h o m e — " w i . nor th ­
western S p a i n , E l Pazo de 
M e i r a s , was w r e c k e d by f i r e 
last n ight . ' i ^ V 

T h e loca l author i t i es said no 
evidence of . sabotage had been 
f ound , b u t the poss ib i l i t y 
cou ld not be r u l e d out. It was 
more probable , however; that 
the f i re had b e g u n as the resul t 
of a short -c ircui t . N o one was 
h u r t . 

The huge palace, w h i c h was 
owned by the C o r u n n a p r o v i n ­
c i a l government d u r i n g the 
years w h e n G e n e r a l F r a n c o 
used i t as h is h o l i d a y home, was 
g iven to h i s w i d o w , Senora 
C a r m e n F r a n c o , i m m e d i a t e l y 
after h e r husband 's death. 

So ld iers and members of the 
C i v i l G u a r d j o i n e d f i r e m e n i n 
f i g h t i n g the b laze a n d sav ing 
what they c o u l d o f the pr ice less 
art treasures w h i c h were kept 
i n the palace. B y m i d d a y to­
day, w h e n the f i r e was p u t out, 
one large w i n g of the b u i l d i n g 
was a s m o u l d e r i n g r u i n . 
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O A U move for independent 
Canaries angers Madr id 

proposed support f o r Señor 
A n t o n i o C u b i l l o , leader of 
M P A I A C . the M o v e m e n t for the 
Sel f -determinat ion and Inde­
pendence of the Canary Islands. 
It w i l l now go before the main 
body of the O A U . 

The countries i n favour of 
h e l p i n g to free the " colony " 
were A l g e r i a , : L i b y a , G u i n e a , 
Senegal and N i g e r i a . T h e i r pro­
posai was s i m i l a r to one made 

F o r e i g n M i n i s t r y cal led i t " an sjirt 1968, :
; when.) the committee 

into lerab le attack on the t e r r i - ^declkrëcï trie Canary Islands to 
t o r i a l in tegr i ty and nat ional be " an in tegra l part of the 
sovereignty of S p a i n . " The A f r i c a n c o n t i n e n t " , 
m a i n opposit ion party, the U n t i l recent ly Señor C u b i l l o 
Social ists , echoed- th is i n a - operated from A l g i e r s , where 
s i m i l a r statement. he broadcast n ight ly advocating 

T h e committee 's recommen- terror i s t activit ies. A l g e r i a 
dat ion , made over the weekend agreed to drop its support for 
at an O A U meet ing i n T r i p o l i , h i m after M a d r i d protested. 

F r o m W i l l i a m Chisletfc-" 
M a d r i d , Feb 20 

T h e Spanish Government and 
oppos i t ion reacted Indignantly 
today to . a : propositi by the 
l iberat ion, commuted of d i e 
Organizat ion for A f r i e s s - J ^ f f k y 
( O A U ) . that the organizat ion 
shou ld support the movement 
for independence of the Canary 
Islands. 

A statement issued by the 

W E S T E U R O P l 

ioo;ooo 
workers on 
strike 
in Spain / y 
F r o m H a r r y Debel ius 
M a d r i d , Feb 21 

F r o m the Pr ime M i n i s t e r on 
down, Spanish officials had to 
do their own dr iv ing or take 
taxies here today as several 
service chauffeurs j o ined a 
str ike wave that has more than 
100,000 Spanish workers id le . 

W h i l e di f ferent sectors are 
s t r i k i n g for di f ferent reasons, 
the coincidence i n the nation­
wide spate of w o r k stoppages 
does not seem ent ire ly acci­
dental , especial ly as trade union 
elections have just taken place 
i n the main factories. 

The biggest str ikes .were i n 
the north , par t i cu lar ly in- the 
i ron , steel and metal w o r k i n g 
industries . In the province of 
Oviedo, where 70,000 workers i n 

• those sectors stayed off the job, 
1 residents also h a d no bread 
5 because of a bakers ' strike. 
t I n the i n d u s t r i a l town of 
1 Giión on the Bay of Biscay, 

25,000 metal workers marched 
through the streets chanting, 
" T i m e is r u n i n g out for you 
fascists and bourgeoise " . 

' •- , They demanded die resigna­
t i o n of the mayor . Theoret i ca l ly 
their str ike is not for po l i t i ca l 
reasons but for more pay. 
Po l i ce d i d not intervene. 

In the northern steel-making 
town of A v i l e s , the b ig Ensidesa. 
steel m i l l was v i r t u a l l y closed. 
In L a Fe lguera , i n the same 
area, s tr ikers marched i n a 
demand for higher pay and h i 
protest against a proposa to 
shut one steel m i l l because of 
the recession." 

Yesterday about 9,000 em­
ployees of the A l t o s Hornos de 
V izcaya s t e e l . m i l l i n _ Bi lbao 
j o ined the spreading str ikes . 

In Pamplona , the manage­
ment of several private trans­
port companies said that some 
executives and the i r fami l ies 
have been threatened i n con-; 
nexion w i t h the d r i v e r s ' s t r ike ; 
there, which began 15 days ago. 
The "management also al leged 
that some transport companies! 
might go out of business i f the: 
s tr ike by dr ivers demanding! 
more money d i d not end soonJ 

Gangs of pickets, some 
number ing as many as 300. 
in t imidated shopkeepers and 
f a r m labourers i n several towns 
in r^e Sevi l le area in the south, 
according to Señor L u i s Fer-

i nandez, the Sevi l le C i v i l 
i Governor. 
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Spanish army 
calls off 
actors' trial 
By Our Own Correspondent 

M A D R I D , F e b . 28. 
M I L I T A R Y authorit ies i n 
B a r c e l o n a cal led off the i r 
scheduled court m a r t i a l to-day 
of s ix Cata lan actors after two 
of them fa i l ed to appear before 
the court. _ 

One of those miss ing was S r . 
A l b e r t o B o a d e l l a , the director of 
" E l s J o g l a r s " troupe who escaped 
f rom hospi ta l yesterday. 

T h e actors are accused of 
offending the armed forces i n 
t h e i r pantomime " L a T o r n a " 
(The . R e t u r n ) based on the 
execut ion of a Ro le and a n i 
anarchist i n 1974. One scene 
showed d r u n k e n army officers. 

The prosecution is asking for 
six years gaol for Sr . Boade l la . 
who was arrested last December 
16. and four years frrf ' the other 
five. B a i l for-tf ie five 'was ended 
to-day and four of them were 
arrested and imor i soned i n the 
Modelo P r i s o n , Barce lona . 

Spanish credit offer 
BY OUR OWN CORRESPONDENT M A D R I D , M a r c h 1. 

T H E B A N K of Spain is to make 
avai lable two credits ' of 
Ptas.20bn. each (£128m.) f o r 
private banks over a per iod of s ix 
months at an interest rate of 8.25 
per cent., a quarter of a po int 
h igher than the normal rate. 

The announcement, w h i c h was 
confirmed to-day, is i n l ine w i t h 
s i m i l a r credits made avai lable i n 
F e b r u a r y and i n accordance w i t h 
the Monc loa Pact between the 
government and po l i t i ca l parties . 

Interest shown by banks i n 
the C e n t r a l Bank 's loans has so 
far not -been as great as ex­
pected. L a s t month , for example , 
the B a n k of Spa in offered a loan 
of Ptas.30bn. over three weeks 
and banks only borrowed 
Ptas.13.8bn. of that amount. T h i s 
reflects the recent sharp drop for 
credit by companies, ' ' u n w i l l i n g 
to expand at this delicate t ih ie , 
but i t is part ly the result of the 
cont inued h igh interest rates of 

the C e n t r a l Bank which is damp­
ening demand. 

R e u t e r reports f rom B i l b a o : 
Basque separatist : guer i l las 
launched seven bomb attacks to­
day o n offices and instal lat ions 
of the Iberduero electric com­
pany b u i l d i n g a nuclear power 
plant i n the Basque country , 
police said. 

The g u e r i l l a group E T A 
c la imed respons ib i l i ty for the 
bombings i n telephone cal ls to 
newspapers and said the attacks 
would continue. N o one was hurt 
by the blast. , ' - ' v . -

Bank fiead takes office in Spain 
BY OUR OWN CORRESPONDENT M A D R I D , M a r c h 3. 

T H E N E W governor of the Bank 
of Spa in , Sr . Jose Ramon A lvarez 
Rendueles , took office to-day 
after the resignation of Sr . Jose 
M a r i a Lopez .de Letona, who has 
been the Centra l Bank head since 
J u l y 1976. 

S r . A l v a r e z Rendueles, only 37, 
was the chief technocrat in the 
economy of the last Government. 
H e co-ordinated between Prof . 
E n r i q u e Fuentes Quintana. the 
chief economic min is ter and 
pol icy maker , who resigned last 
week, and the Finance M i n i s t r y 
headed by Sr . Francisco F e r n a n ­
dez Ordonez. 

H i s appointment is seen as a 
conf irmation that the economic 
po l i cy 'pursued by Prof . Fuentes 
Quintana , embodied in the M o n ­
cloa Pact w i t h the po l i t i ca l 
parties, w i l l not be basically 
changed. It is normal for the 
Governor of the Bank of Spain 
to change when there is a new 
Government . 

To this effect the new Govern­
ment issued last night after its 
first Cabinet meet ing a statement 
re i terat ing -.its support for the 
Monc loa Pact wi th the pol i t ical 

parties. The Government said its 
main concern was wi th the lack 
of investment and unemploy­
ment, now officially at just over 
a m i l l i o n out of a labour force of 
13.3m. The ±; M a d r i d Stock 
Exchange has not stopped s l i d i n g 
since the death of General Franco 
in November 1975. 

Ho wever the new. governor may 
have to ease the restrict ions on 
money l end ing at the moment 
for- there are some, fears, that 
unless there are some reflationary 
measures economic recovery w i l l 
take longer than expected. 
Growth has slowed down to such 
an extent that i t could be less 
than one per cent, this year. I 
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